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1. Consolidated Financial Results (Apr. 1 - Sept. 30, 2014) 

(1) Consolidated Operating Results                                                          (% figures represent year-over-year change)       

 Net Sales 
 

Operating Income 
 

Ordinary Income 
 

Net Income 
 

1H FY March 2015 

1H FY March 2014 

Million yen 

57,530 

57,380 

％ 

0.3 
 3.2 

Million yen 

3,590 
2,465 

％ 
45.6 

(31.3) 

Million yen 

3,640 
2,402 

％ 

51.6 
(29.4) 

Million yen 

2,458 
1,455 

％ 

69.0 
(27.2) 

(Note) Total Comprehensive Income:  ¥1,944 million in 1H FY March 2015 (down 48.9%), ¥3,803 million in 1H FY March 2014 (up 100.9%) 

 

 Net Income per Share 
Net Income per Share 

(Diluted) 

1H FY March 2015 

1H FY March 2014 

Yen 

22.50 

13.32 

Yen 

― 
― 

 
(2) Consolidated Financial Position 

 Total Assets 

 

Net Assets 

 

Equity Ratio 

 

End of 1H FY March 2015 

End of FY March 2014 

Million Yen 

108,468 

107,583 

Million Yen 

67,950 

66,777 

％ 

61.7 

61.1 

(Reference) Equity:  ¥66,874 million in end of 1H FY March 2015, ¥65,702 million in end of FY March 2014 

 
2. Dividends 

 Annual Dividend 

 1Q 
 

2Q 
 

3Q 
 

4Q 
 

Total 
 

FY March 2014 

FY March 2015 

Yen 

― 

― 

Yen 

5.00 

6.00       

Yen 

― 

Yen 

5.00 

Yen 

10.00 

    

FY March 2015(Planned)   ― 6.00 12.00 

(Note) Revisions to dividend forecasts recently announced:  None 
 
 
3. Consolidated Financial Forecasts for the Fiscal Year Ending March 2015 (Apr. 1, 2014 - Mar. 31, 2015) 

(% figures represent year-over-year change) 

 Net Sales Operating Income Ordinary Income Net Income 
Net Income 

per Share 

FY March 2015 

Million Yen 

114,000 

％ 

(2.9) 

Million Yen 

7,500 

％ 

15.9 

Million Yen 

7,400 

％ 

13.8 

Million Yen 

6,400 

％ 

79.6 

Yen 

58.59 

(Note) Revisions to consolidated financial forecasts recently announced:  Yes 

http://www.kitz.co.jp/english/index.html


※ Annotation 

(1) Important changes in our subsidiaries during the current quarter, including changes to the scope of our consolidation:  None  

(2) Application of special accounting procedures in the preparation of our quarterly consolidated financial statements:   Yes  

(3) Changes in the accounting methods, procedures, display methods used in the preparation of our consolidated financial statements: 

①Changes accompanying revisions in accounting standards:  Yes 
②Other changes:  None 
③Changes in accounting estimates:  None 

④Redisplay of revisions:  None 
 

 (4) Shares issued (Common stock) 
①Shares issued as of term end (including treasury stock): 
②Treasury stock as of term end: 
③Average during the term: 
 

 

※ Information Regarding Quarterly Review Practices: 
The practices for review of quarterly consolidated earnings statements pursuant to the “Financial Instruments and Exchange Act” of Japan 
have not been completed for the disclosure of this document because these financial results are exempt from the review procedure prescribed 
in the above.   

※ Explanations regarding the appropriate uses of our earnings projections and other information: 
All projections provided within this document are based on the most accurate information available at the time of this writing.  However our 
actual results may differ from our projections due to various unforeseen reasons.   

1H FY March 2015 

 

120,396,511 shares FY March 2014 

 

120,396,511 shares 120,396,511 shares 

1H FY March 2015 

 

11,178,499 shares FY March 2014 
 

11,177,634 shares 11,172,386 shares 

1H FY March 2015 
 

109,218,595 shares 1H FY March 2014 
 

109,220,597 shares 113,064,404 shares 
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1. Qualitative Information on Consolidated Business Results 

(1) Qualitative Information on Consolidated Operating Results 

During the first six months of the fiscal year ending March 31, 2015, the Japanese economy was characterized by 

improvements in corporate earnings and employment conditions, owing to public-sector investment and other economic 

stimulus measures. Nevertheless, internal demand declined as the result of a backlash from the previous surge in demand 

prior to the consumption tax hike, as well as to inclement summer weather. Consequently, economic recovery fell short of 

initial expectations. Overseas, the U.S. economy remained robust overall on the back of favorable personal consumption. 

However, the outlook remained opaque, as the European economy experienced ongoing low economic growth, and 

concerns about a slowdown in growth in China and emerging markets continued.  

Operating amid these conditions, the Company recorded a 0.3% increase in net sales compared with the first six months of 

the preceding fiscal year, to ¥57,530 million. During this period, in the Japanese market the valve manufacturing business 

experienced a demand backlash from the surge preceding the consumption tax hike but sales were up thanks to price 

increases introduced on some products in the fourth quarter of the preceding fiscal year, although overseas sales declined. 

Meanwhile, sales in the brass bar manufacturing business were down. Benefiting from improved profits in the valve 

manufacturing business in the Japanese market, operating income rose 45.6%, to ¥3,590 million; ordinary income grew 

51.6%, to ¥3,640 million; and net income surged 69.0%, to ¥2,458 million.  

  

Segment results are as follows. 

 

1) Valve Manufacturing Business 

In the valve manufacturing business, sales to external customers grew 0.7%, to ¥42,776 million. Sales volume in 

Japan was down due to a backlash from the demand surge ahead of the consumption tax increase, but sales benefited 

from selling price increases introduced on some products in the fourth quarter of the preceding fiscal year, as well as 

higher sales stemming from a recovery in semiconductor manufacturing equipment. Overseas, sales were down in the 

Asian and European markets but up in the North American market. Operating income grew 39.5%, to ¥4,647 million, 

owing to higher selling prices and favorable performance by overseas manufacturing subsidiaries, although costs 

increased as a result of ongoing yen depreciation.  

 

2) Brass Bar Manufacturing Business 

Sales to external customers in the brass bar manufacturing business dropped 1.8%, to ¥10,273 million, as sales 

volumes fell due to decreased demand. Although we strove to maintain a certain level of profitability, operating 

income fell 50.3%, to ¥129 million, reflecting the reality that some time will be required before the Company reaps the 

benefits of higher operating efficiencies due to the introduction of new equipment.  

 

3) Other 

External sales in other businesses edged up 0.5%, to ¥4,480 million, thanks to higher sales in the fitness business. 

Higher sales coupled with cost-reduction efforts led to a 6.9% increase in operating income, to ¥287 million.  

  

(2) Explanation of Financial Conditions 

As of September 30, 2014, total assets amounted to ¥108,468 million, up ¥884 million from March 31, 2014. Although 

notes and accounts receivable decreased, the rise stemmed from an increase in cash in hand and in banks, as well as higher 

investments in securities. Total liabilities were ¥40,517 million, down ¥287 million, due to decreases in trade accounts 

payable and income taxes payable, owing to the payment of corporate taxes. 

Net assets came to ¥67,950 million, up ¥1,172 million. This rise was a result of net income of ¥2,458 million for the first 

six months, offsetting decreases resulting from dividend payments and translation adjustments.  

 

(Cash Flow Status) 

As of September 30, 2014, cash and cash equivalents amounted to ¥11,503 million, up ¥3,579 million from March 31, 

2014. The reasons for cash flow changes during the period are outlined below. 

 

1) Cash Flows from Operating Activities 

Net cash provided by operating activities amounted to ¥5,277 million, compared with ¥179 million in the first half of 

the preceding fiscal year. Major sources of cash included income before income taxes and minority interests of ¥3,603 

million, depreciation and amortization of ¥1,710 million and a ¥2,364 million decrease in notes and accounts 

receivable. Principal uses of cash were for income taxes paid and increased inventories.  

 

2) Cash Flows from Investing Activities 
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Net cash used in investing activities came to ¥1,693 million, compared with ¥1,784 million in the first half of the 

previous fiscal year. The main factor was capital investment of ¥1,580 million, chiefly for the valve manufacturing 

business. 

 

3) Cash Flows from Financing Activities 

Net cash provided by financing activities came to ¥270 million, compared with ¥1,035 million in the previous first 

half. Major outflows included ¥1.7 billion in repayment of long-term debt, ¥594 million in payment for redemption of 

bonds and ¥546 million in cash dividends paid. Principal sources of cash included ¥2,480 million in proceeds from 

long-term debt and a ¥687 million net increase in short-term borrowings. 

 

Note: To be prepared for the demand for short-term working capital, KITZ has established a credit facility with its 

banks for ¥4.0 billion of short-term loans. There were no loans outstanding under this credit facility as of 

September 30, 2014.  

  

(3) Explanation of Consolidated Financial and Other Forecasts 

KITZ has revised the forecast announced on May 14, 2014, based on performance in the first half of the fiscal year. 

 

The revised forecast for the year ending March 31, 2015 (April 1, 2014, to March 31, 2015) is as follows. 

  

 
Net sales Operating income 

 

Ordinary income Net income 
Net income  
per share 

 Millions of yen Millions of yen Millions of yen Millions of yen Yen 

Previous forecast (A) 122,000 8,200 8,000 5,000 45.77 

Revised forecast (B) 114,000 7,500 7,400 6,400 58.59 

Changes in amount (B–A) (8,000) (700) (600) 1,400 ― 

Percentage change (%) (6.6) (8.5) (7.5) 28.0 ― 

Results for previous fiscal year (Fiscal 

year ended March 31, 2014) 
117,355 6,470 6,501 3,564 32.63 

  

In the valve manufacturing business, in the Japanese market we are experiencing the effects of a backlash in demand 

following the surge prior to the consumption tax hike, as well as a spike ahead of our introduction of price increases. 

Furthermore, personnel shortages are expected to lead to delays on facility construction projects. Meanwhile, profits are 

being squeezed as ongoing yen depreciation results in rises in the costs of overseas manufacturing inputs. In overseas 

markets, performance is lackluster—particularly in Europe, where economic activity remains sluggish. However, we 

expected to maintain overseas sales levels for the Group as a whole, and we are working to improve income by holding 

down costs.  

In the brass bar manufacturing business, our revision reflects the reality that first-half performance was below expectations. 

The revision also takes into account the exclusion from the scope of consolidation of KITZ Wellness Co., Ltd., for which 

we transferred our outstanding shares on October 1, 2014.  

Despite the decrease in ordinary income, we have revised upward our forecast for net income for the full fiscal year to 

reflect the posting of extraordinary income stemming from the transfer of shares in the subsidiary mentioned above.  

 

2. Summary Information (Other) 

(1) Important changes in consolidated subsidiaries during the term under review. 

None. 

 

(2) Application of Special Accounting Treatment Used in the Creation of Consolidated Financial Statements 

With regard to tax expense, we make rational estimates of the effective tax rate after the implementation of tax effect 

accounting based on net income before tax for both the first half and full year, and calculate the net income based on 

this estimated effective tax rate. 
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(3) Changes in Accounting Policy, Changes in Revisions of Accounting Estimates and Presentation Methods 

(Application of Accounting Standard for Retirement Benefits) 

Concerning the Accounting Standard for Retirement Benefits (ASBJ Statement No. 26 on May 17, 2012) and 

Guidance on Accounting Standard for Retirement Benefits (ASBJ Guidance No. 25 on May 17, 2012), the Company 

has applied the text in Paragraph 35 of the Accounting Standard for Retirement Benefits and the text in Paragraph 67 

of the Guidance on Accounting Standard for Retirement Benefits from the first quarter of the fiscal year under 

review, revising its method of calculating retirement benefit obligations and prior service costs. The method of 

attributing expected benefit has been changed from a straight-line basis to a benefit formula basis. Also, the method 

of determining the discount rate has been changed from one of using as the basis for calculation discount rates for 

periods similar to employees’ average remaining service period to a method employing a single weighted average 

discount rate reflecting expected retirement benefit periods and payment amounts corresponding to each period. 

Regarding the application of the Accounting Standard for Retirement Benefits, in accordance with the transitional 

treatment stipulated in paragraph 37, from the beginning of the first six months of the fiscal year under review the 

amount of change resulting from the method of calculating retirement benefit obligations and prior service costs is 

added to or deducted from retained earnings.  

As a result, assets related to retirement benefits declined ¥173 million at the beginning of the first six months of the 

fiscal year under review, liabilities related to retirement benefits increased ¥146 million, and retained earnings 

decreased ¥208 million. The impact on operating income, ordinary income, and income before income taxes for the 

first six months was slight.  
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3. Quarterly Consolidated Financial Statements 

(1) Quarterly Consolidated Balance Sheets 
  

(Millions of yen) 

  
End of FY3/14 

(March 31, 2014) 
End of 1H FY3/15 

(September 30, 2014) 

Assets     

Current assets 
  

Cash in hand and in banks 8,807 12,397 

Notes, accounts receivable–trade 20,799 18,320 

Electronically recorded monetary claims 4,697 4,502 

Merchandise and finished goods 7,976 8,355 

Work in process 4,146 4,064 

Raw materials and supplies 6,930 6,713 

Other 2,539 2,589 

Less: Allowance for doubtful accounts (30) (31) 

Total current assets 55,866 56,912 

Fixed assets 
  

Property, plant and equipment     

Buildings and structures, net 12,840 12,513 

Land 10,825 10,784 

Other, net 13,169 13,250 

Total property, plant and equipment 36,835 36,548 

Intangible assets 
  

Goodwill 1,192 1,073 

Other 2,122 2,170 

Total intangible assets 3,315 3,244 

Investments and other assets 11,566 11,763 

Total fixed assets 51,717 51,555 

Total assets 107,583 108,468 
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    (Millions of yen) 

  
End of FY3/14 

(March 31, 2014) 
End of 1H FY3/15 

(September 30, 2014) 

Liabilities     

Current liabilities 
  

Accounts payable–trade 5,585 5,068 

Current portion of corporate bonds 1,202 923 

Short-term borrowings 3,351 3,990 

Current portion of long-term debt 3,247 3,442 

Income taxes payable 1,400 1,048 

Accrued bonuses to employees 1,807 1,595 

Accrued bonuses to directors and corporate auditors 138 22 

Other 3,971 3,774 

Total current liabilities 20,703 19,865 

Long-term liabilities 
  

Corporate bonds 8,310 7,995 

Long-term debt 7,617 8,193 

Retirement benefit reserve related liabilities 394 536 

Accrued retirement benefits to directors, corporate 

auditors and operating officers 
316 331 

Asset retirement obligations 450 453 

Other 3,013 3,142 

Total long-term liabilities 20,101 20,651 

Total liabilities 40,805 40,517 

Net assets     

Shareholders’ equity 
  

Common stock 21,207 21,207 

Capital surplus 9,430 9,430 

Retained earnings 36,147 37,850 

Treasury stock (3,919) (3,919) 

Total shareholders’ equity 62,865 64,568 

Accumulated other comprehensive income 
  

Net unrealized gains on other securities 2,134 2,560 

Translation adjustments 516 (420) 

Retirement reserve related 185 166 

Total accumulated other comprehensive income 2,836 2,306 

Minority interests 1,075 1,075 

Total net assets 66,777 67,950 

Total liabilities and net assets 107,583 108,468 
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(2) Quarterly Consolidated Statement of Income, Consolidated Comprehensive Statement of Income 

(Quarterly Consolidated Statement of Income, First Half of Fiscal Year March 2015) 

    (Millions of yen) 

  

1H of FY3/14 

(April 1, 2013– 

September 30, 2013) 

1H of FY3/15 

(April 1, 2014– 

September 30, 2014) 

Net sales 57,380 57,530 

Cost of sales 44,875 43,580 

Gross profit 12,505 13,950 

Selling, general and administrative expenses 10,039 10,360 

Operating income 2,465 3,590 

Non-operating income 
  

Interest income 8 12 

Dividend income 87 88 

Exchange gains 65 152 

Other 139 173 

Total non-operating income 300 427 

Non-operating expenses 
  

Interest expenses 132 121 

Sales discount 148 156 

Other 82 98 

Total non-operating expenses 364 376 

Ordinary income 2,402 3,640 

Extraordinary income 
  

Gains on sales of property, plant and equipment 6 3 

Gains on sales of investment securities 109 - 

Other 0 0 

Total extraordinary income 115 4 

Extraordinary loss     

Losses on sales or disposal of property, plant and equipment 23 33 

Impairment loss 25 - 

Other 2 7 

Total extraordinary loss 50 41 

Income before income taxes and minority interests 2,466 3,603 

Income taxes 1,004 1,111 

Income before minority interests 1,462 2,492 

Minority interests 7 33 

Net income 1,455 2,458 
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(Quarterly Consolidated Comprehensive Statement of Income, First Half of Fiscal Year March 2015) 

    (Millions of yen) 

  

1H of FY3/14 

(April 1, 2013– 

September 30, 2013) 

1H of FY3/15 

(April 1, 2014– 

September 30, 2014) 

Income before minority interests 1,462 2,492 

Other comprehensive income 
  

Valuation difference on marketable securities 222 425 

Foreign exchange adjustment provisional account 2,118 (953) 

Remeasurements of retirement benefits - (19) 

Total other comprehensive income 2,340 (547) 

Comprehensive income 3,803 1,944 

(Details) 
  

Comprehensive income attributable to owners of the parent 3,746 1,927 

Comprehensive income attributable to minority interests 57 17 
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(3) Quarterly Consolidated Statements of Cash Flows 

 

(Millions of yen) 

  

1H of FY3/14 

(April 1, 2013– 

September 30, 2013) 

1H of FY3/15 

(April 1, 2014– 

September 30, 2014) 

Cash flows from operating activities     

Income before income taxes and minority interests 2,466 3,603 

Depreciation 1,630 1,710 

Increase (decrease) in accrued bonuses to employees (230) (202) 

Increase (decrease) in accrued retirement benefits to employees 19 - 

Increase(decrease) in retirement benefit reserve related liabilities - (32) 

Interest and dividend income (96) (100) 

Interest expenses 132 121 

(Increase) decrease in notes and accounts receivable (496) 2,364 

(Increase) decrease in inventories (107) (448) 

(Increase) decrease in other current assets (186) (73) 

Increase (decrease) in accounts payable (94) (318) 

Increase (decrease) in other current liabilities (744) 153 

Other, net (195) 45 

Subtotal 2,096 6,823 

Interest and dividend income received 97 98 

Interest expense paid (138) (121) 

Income taxes paid (1,876) (1,522) 

Net cash provided by operating activities 179 5,277 

Cash flows from investing activities 
  

Payments for purchase of property, plant and equipment (1,729) (1,580) 

Proceeds from sales of property, plant and equipment 319 25 

Payments for purchase of intangible fixed assets (446) (358) 

Payments for purchase of investments in securities (7) (14) 

Net decrease (increase) in time deposits (164) (49) 

Other, net 243 283 

Net cash used in investing activities (1,784) (1,693) 

Cash flows from financing activities 
  

Increase (decrease) in short-term borrowings, net 1,505 687 

Proceeds from long-term debt 2,190 2,480 

Repayment of long-term debt (2,070) (1,700) 

Proceeds from issuance of bonds 694 - 

Payments for redemption of bonds (664) (594) 

Cash dividends paid (546) (546) 

Other (72) (55) 

Net cash used in financing activities 1,035 270 

Effect of exchange rate changes on cash and cash equivalents 333 (274) 

Net increase (decrease) in cash and cash equivalents (235) 3,579 

Cash and cash equivalents at the beginning of the year 6,042 7,923 

Cash and cash equivalents at the end of the period 5,806 11,503 
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(4) Notes Regarding the Quarterly Consolidated Financial Statements 

(Notes Regarding Going Concern Assumptions) 

None. 

  

(Notes Regarding Significant Changes in Shareholders’ Equity) 

None. 

  

(Segment Information) 

[Segment Information] 

I. First Half of Fiscal Year Ended March 31, 2014 (April 1, 2013–September 30, 2013) 

1. Sales and earnings or losses in reportable segments 
(Millions of yen) 

 

  

 

Valve 
Manufacturing 

Business 

Brass Bar 
Manufacturing 

Business 

Other 
(Note 1) 

Adjustments 
(Note 2) 

Consolidated 
Accounts 
(Note 3) 

Net sales  

Sales—external customers  

Intersegment sales/transfers 
 

  

42,459 

 

87 

  

10,464 

 
1,498 

 

  

4,456 

 
19 

 

  

—  

 
(1,605) 

 

  

57,380 

 
— 

Total 

 

42,546 

 

11,963 

 

4,476 

 

(1,605) 

 

57,380 

 
Operating income 

 

3,331 

 

260 

 

268 

 

(1,395) 

 

2,465 

 
Notes: 1. The “other” category is a business segment that is not included in the reporting segments. This category includes 

the fitness club business, the hotel and restaurant business, and other activities. 

2. The segment income adjustment totaling ¥1,395 million contains ¥0 million in eliminations for intersegment 

transactions and ¥1,395 million that is accounted for as companywide expenses and is not allocated to individual 

business segments. Companywide expenses mainly include expenses for head office general affairs and personnel, 

accounting, corporate planning and other departments, and also include expenses for management of the head 

office building. 

3. Segment earnings are adjusted to match operating income in the quarterly consolidated statements of income. 

 

2. Fixed asset impairment losses, goodwill amortization, and other items for reportable segments 

Not applicable in the first half of this fiscal year 

  

II. First Half of Fiscal Year Ended March 31, 2015 (April 1, 2014–September 30, 2014) 

1. Sales and earnings or losses in reportable segments 
(Millions of yen) 

 

  

 

Valve 
Manufacturing 

Business 

Brass Bar 
Manufacturing 

Business 

Other 
(Note 1) 

Adjustments 
(Note 2) 

Consolidated 
Accounts 
(Note 3) 

Net sales  

Sales—external customers  

Intersegment sales/transfers 
 

  

42,776 

 
117 

 

  

10,273 

 
1,455 

 

  

4,480 

 
18 

 

  

— 

 
(1,591) 

 

  

57,530 

 
— 

 
Total 

 

42,893 

 

11,728 

 

4,499 

 

(1,591) 

 

57,530 

 
Operating income 

 

4,647 

 

129 

 

287 

 

(1,474) 

 

3,590 

 
Notes: 1. The “other” category is a business segment that is not included in the reporting segments. This category includes 

the fitness club business, the hotel and restaurant business, and other activities. 

2. The segment income adjustment totaling ¥1,474 million contains ¥5 million in eliminations for intersegment 

transactions and ¥1,479 million that is accounted for as companywide expenses and is not allocated to individual 

business segments. Companywide expenses mainly include expenses for head office general affairs and personnel, 

accounting, corporate planning and other departments, and also include expenses for management of the head 

office building. 

3. Segment earnings are adjusted to match operating income in the quarterly consolidated statements of income. 

 

2. Fixed asset impairment losses, goodwill amortization, and other items for reportable segments 

Not applicable in the first half of this fiscal year 
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(Subsequent Events) 

(Transfer of Shares in a Subsidiary) 

On October 1, 2014, KITZ transferred all its shares held in consolidated subsidiary KITZ Wellness Co., Ltd., to Dunlop Sports 

Co., Ltd.  

This transfer was conducted in accordance with a resolution passed by the Company’s Board of Directors on August 11, 2014, 

and a share transfer agreement concluded on the following day.  

 

1. Purpose of the share transfer 

As part of a business diversification policy, The Company established KITZ Wellness in 1990 to plan and operate 

comprehensive fitness clubs.  

KITZ Wellness had been negotiating for some time with Dunlop Sports, believing that collaboration with this company could 

have synergistic potential. Ultimately, KITZ determined that a full transfer of this business to Dunlop Sports would pave the way 

for further expansion and growth of this business.  

In addition, KITZ determined that the full transfer of its shareholdings in KITZ Wellness to Dunlop Sports would enable the 

Company to increase its specialization in the valve manufacturing business, which is the core of KITZ Group operations, and 

reallocate management resources toward the maximization of corporate value in accordance with the Company’s long-term 

management plan. 

 

2. Counterparty in the transfer 

Dunlop Sports Co., Ltd. 

 

3. Name and business of the subsidiary in question 

(1) Name 

KITZ Wellness Co., Ltd. 

(2) Business 

Planning and operation of comprehensive fitness clubs, operation of acupuncture/moxibustion therapy clinics, operation of 

nursing care facilities based on the Long-Term Care Insurance Act, and the sale of health foods 

 

4. Number of shares transferred, transfer price, transfer gains or losses, and percentage ownership after transfer 

(1) Number of shares transferred: 6,000 

(2) Transfer price: ¥4,200 million 

(3) Transfer gains or losses 

¥2,156 million in extraordinary income 

(4) Percentage ownership after transfer 

KITZ retains no ownership after transfer. 

 

(Acquisition of treasury stock) 

At a Board of Directors meeting on October 31, 2014, KITZ resolved to approve a specific implementation method of the 

Company’s repurchase of its own shares based on Article 156 of the Companies Act and applied pursuant to Article 165 (3) of 

the Companies Act.  

  

1. Purpose for acquiring treasury stock 

This acquisition is aimed at further enhancing shareholder returns by augmenting capital efficiency and implementing a capital 

strategy that will enable the expeditious response to changes in the management environment. 

 

2. Details of the acquisition 

(1) Class of shares acquired: Common stock 

(2) Total number of shares to be acquired: Up to 1 million 

 (0.9% of shares issued and outstanding (excluding treasury stock)  

(3) Aggregate price of shares to be acquired: Up to ¥500 million 

(4) Acquisition period: From November 7, 2014, to March 27, 2015 
 
 

 
 


