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 (Figures of less than one million yen are rounded down to the nearest decimal) 
1. Consolidated Financial Results for the First Half Fiscal Year March 2016 (Apr. 1 - Sept. 30, 2015) 
(1) Consolidated Operating Results                                                          (% figures represent year-over-year change)       

 Net Sales 
 

Operating Income 
 

Ordinary Income 
 

Net Income attributable to 
owners of the parent 
 

1H FY March 2016 
1H FY March 2015 

Million yen 

60,036 
57,530 

％ 
4.4 
0.3 

Million yen 
3,606 
3,590 

％ 
0.5 

45.6 

Million yen 
3,444 
3,640 

％ 
(5.4) 
51.6 

Million yen 
2,388 
2,458 

％ 
(2.8) 
69.0 

(Note) Total Comprehensive Income:  ¥2,273 million in 1H FY March 2016 (up 16.9%), ¥1,944 million in 1H FY March 2015 (down 48.9%) 
 
 Net Income per Share Net Income per Share 

(Diluted) 

1H FY March 2016 
1H FY March 2015 

Yen 
22.06 
22.50 

Yen 
― 
― 

 
(2) Consolidated Financial Position 
 Total Assets 

 
Net Assets 

 
Equity Ratio 

 

End of 1H FY March 2016 
End of FY March 2015 

Million Yen 
123,957 
115,790 

Million Yen 
76,817 
75,493 

％ 
61.1 
64.2 

(Reference) Equity:  ¥75,798 million in end of 1H FY March 2016, ¥74,288 million in end of FY March 2015 
 
2. Dividends 
 Annual Dividend 

 1Q 
 

2Q 
 

3Q 
 

4Q 
 

Total 
 

FY March 2015 
FY March 2016 

Yen 

― 
― 

Yen 

6.00 
6.00       

Yen 

― 
Yen 

7.00 
Yen 

13.00 
    

FY March 2016 (Planned)   ― 7.00 13.00 
(Note) Revisions to dividend forecasts recently announced:  None 
 
 
3. Consolidated Financial Forecasts for the Fiscal Year Ending March 2016 (Apr. 1, 2015 - Mar. 31, 2016) 

(% figures represent year-over-year change) 

 Net Sales Operating Income Ordinary Income Net Income attributable to 
owners of the parent 

Net Income 
per Share 

FY March 2016 
Million Yen 

120,000 
％ 

2.5 
Million Yen 

8,500 
％ 

23.4 
Million Yen 

8,100 
％ 

6.8 
Million Yen 

5,100 
％ 

(25.9) 
Yen 

47.12 
(Note) Revisions to consolidated financial forecasts recently announced:  None 
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※ Annotation 

(1) Important changes in our subsidiaries during the current quarter, including changes to the scope of our consolidation:  None  

(2) Application of special accounting procedures in the preparation of our quarterly consolidated financial statements:   Yes  

(3) Changes in the accounting methods, procedures, display methods used in the preparation of our consolidated financial statements: 
① Changes accompanying revisions in accounting standards:  Yes 
② Other changes:  None 
③ Changes in accounting estimates:  None 
④ Redisplay of revisions:  None 

 
 (4) Shares issued (Common stock) 

① Shares issued as of term end (including treasury stock): 
② Treasury stock as of term end: 
③ Average during the term: 
 

 

※ Information Regarding Quarterly Review Practices: 
The practices for review of quarterly consolidated earnings statements pursuant to the “Financial Instruments and Exchange Act” of Japan 
have not been completed for the disclosure of this document because these financial results are exempt from the review procedure prescribed 
in the above.   

※ Explanations regarding the appropriate uses of our earnings projections and other information: 
All projections provided within this document are based on currently available information and certain premises that are judged to be rational 
at the time of this writing and we do not in any way guarantee the achievement of the projections.  Our actual results may differ from our 
projections due to various unforeseen reasons.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1H FY March 2016 
 

120,396,511 shares FY March 2015 
 

120,396,511 shares   
1H FY March 2016 
 

12,180,506 shares FY March 2015 
 

12,179,522 shares   
1H FY March 2016 
 

108,216,448 shares 1H FY March 2015 
 

109,218,595 shares   
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1 . Qualitative Information on Consolidated Business Results 

(1) Explanation of Operating Performance 
During the first six months of the fiscal year ending March 31, 2016, the Japanese economy showed signs of recovery mainly 
due to yen depreciation and falling crude oil prices. Amid a recovery in corporate earnings, capital investment increased and 
the employment environment showed signs of a rebound. Overseas, the U.S. economy remained robust, but a slowdown in the 
Chinese economy presented the risk of a global economic deceleration, causing the outlook to remain opaque.  

Operating amid these conditions, the Company recorded a 4.4% increase in net sales compared with the first six months of 
the preceding fiscal year, to ¥60,036 million, as sales expanded in both the domestic and overseas markets in the valve 
manufacturing business. Sales increased also in the brass bar manufacturing business due to higher selling prices. Sales in the 
other segment dropped significantly, however, due to the Company’s October 1, 2014, sales of shares and deconsolidation of 
a subsidiary that was involved in the fitness business.  

On the profit front, operating income edged up 0.5% year on year, to ¥3,606 million, despite an increase in general and 
administrative expenses and the exclusion of the fitness club business from the scope of consolidation. Ordinary income fell 
5.4%, to ¥3,444 million, due to a decrease in exchange gains, and net income attributable to owners of the parent declined 
2.8%, to ¥2,388 million. 

 
Segment results are as follows: 

 
1) Valve Manufacturing Business 
In the valve manufacturing business, sales to external customers grew 10.8%, to ¥47,398 million. Although affected to 
some extent by inventory adjustments in domestic market, demand for use in semiconductor manufacturing equipment 
continued to push up sales substantially. Also, in overseas markets the Company experienced higher sales in North 
America and Asia, and project-related sales increased. Segment operating income rose 9.4%, to ¥5,083 million, benefiting 
from the higher sales of products for use in semiconductor manufacturing equipment, despite a rise in software-related 
expenses associated with system development and higher general and administrative expenses such as M&A related 
expenses. 

 
2) Brass Bar Manufacturing Business 
Sales to external customers in the brass bar manufacturing business expanded 5.9%, to ¥10,882 million, thanks to higher 
selling prices, although demand declined amid the inclusion of Hokuto Giken Kogyo in the scope of consolidation from 
July 2015. At the operating level, this segment benefited from a year-on-year uptick stemming from higher selling prices, 
but a rapid decline in copper prices during the six months under review caused profitability to worsen. As a result, the 
segment posted an operating loss of ¥29 million, compared with operating income of ¥129 million in the first six months of 
the preceding fiscal year.  

 
3) Other 
Sales in the hotel business increased due to an increase in service area sales. However, the exclusion of the fitness business 
from the scope of consolidation caused segment sales and income to drop substantially. Segment net sales accordingly 
decreased 60.8%, to ¥1,755 million, and segment operating income dropped 51.4%, to ¥139 million.  

 
(2) Explanation of Financial Conditions 
During the six months ended September 30, 2015, the Company’s principal use of cash was for the ¥6.0 billion redemption of 
its second issue of unsecured corporate bonds. During this period, KITZ floated a third issue, with a total amount of ¥10.0 
billion. As of September 30, 2015, total assets amounted to ¥123,957 million, up ¥8,167 million from March 31, 2015, as bond 
issuance led to higher cash on hand and in banks. Total liabilities increased ¥6,843 million, to ¥47,140 million, with 
interest-bearing debt increasing as the result of bond issuance, although borrowings declined.  
 Total net assets were ¥76,817 million on September 30, 2015, ¥1,323 million more than on March 31, 2015. This increase 
stemmed from ¥2,388 million in net income attributable to owners of the parent, despite a ¥189 million decline in net 
unrealized gains on other securities, as well as cash dividends paid.  

 
(Cash Flow Status)  

As of September 30, 2015, cash and cash equivalents amounted to ¥21,208 million, up ¥8,632 million from March 31, 2015. 
The reasons for cash flow changes during the period are outlined below.  

 
1) Cash Flows from Operating Activities 

Net cash provided by operating activities amounted to ¥2,945 million, compared with ¥5,277 million in the first half of 
the preceding fiscal year. Major sources of cash included income before income taxes and minority interests of ¥3,638 
million and depreciation and amortization of ¥1,883 million, as well as a decrease in notes and accounts receivable.  
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2) Cash Flows from Investing Activities 

Net cash used in investing activities came to ¥2,118 million, compared with ¥1,693 million in the first half of the 

previous fiscal year. The main factor was capital investment of ¥2,278 million, chiefly for the valve manufacturing 

business. 

3) Cash Flows from Financing Activities 
Net cash provided by financing activities came to ¥7,704 million, compared with ¥270 million provided by these 
activities in the previous first half. Major outflows included ¥1,733 million in repayment of long-term debt and ¥757 
million in cash dividends paid. The third unsecured bond issue provided cash of ¥10.0 billion.  

 
Note: To be prepared to meet short-term demands for working capital, KITZ has established a ¥4.0 billion credit facility 

with the banks of account. As of September 30, 2015, KITZ had no loans through this credit facility. 
 

(3) Explanation of Consolidated Financial and Other Forecasts 
The Company maintains unchanged its forecast for the full fiscal year ending March 31, 2016, as announced on May 8, 
2015.  

 
2. Summary Information (Other) 

(1) Important Changes in Consolidated Subsidiaries during the Term under Review 
None 

 
(2) Application of Special Accounting Treatment Used in the Creation of Consolidated Financial Statements 

With regard to tax expense, we make rational estimates of the effective tax rate after the implementation 
of tax effect accounting based on net income before tax for both the first half and full year, and calculate 
the net income based on this estimated effective tax rate. 

 
(3) Changes in Accounting Policy, Changes in Revisions of Accounting Estimates and Presentation Methods 

Changes in Accounting Policies 

(Adoption of Accounting Standard for Business Combinations) 

The Company has applied the “Accounting Standard for Business Combinations” (ASBJ Statement No. 21, September 
13, 2013), the “Accounting Standard for Consolidated Financial Statements” (ASBJ Statement No. 22, September 13, 
2013) and the “Accounting Standard for Business Divestures” (ASBJ Statement No. 7, September 13, 2013) from the 
first three months of the year ending March 31, 2016, causing differences resulting from changes in the Company’s 
ownership of subsidiaries of which ownership continues to be recorded in capital surplus and changing the method of 
recording acquisition-related expenses in the fiscal year in which such expenses are incurred. Also, for corporate 
combinations occurring after the beginning of the first three months of the year ending March 31, 2016, the allocation of 
acquisition costs as determined after review of provisional accounting treatment is reflected in the consolidated quarterly 
financial statements for the consolidated quarterly financial period to which the business combination date belongs. 
Furthermore, the presentation of quarterly net income has been changed, and the presentation of minority interests has 
been changed to non-controlling interests. The consolidated quarterly financial statements for the first six months of the 
preceding fiscal year and the consolidated financial statements for the previous fiscal year have been revised to reflect 
these changes in presentation. 

 In the consolidated cash flow statements for the first six months of the current fiscal year, cash flows related to 
the acquisition or sale of investments in subsidiaries that do not result in changes in the scope of consolidation are 
stated in “net cash provided by (used in) financing activities.” Cash flows for expenses associated with the 
acquisition of investments in subsidiaries that do result in changes in the scope of subsidiaries and cash flows for 
expenses associated with the acquisition or sale of investments in subsidiaries that do not result in changes in the 
scope of consolidation are stated in “net cash provided by (used in) operating activities.” 

 With regard to application of the Accounting Standard for Business Combinations, etc., as Clause 58-2 (4) of the 
Accounting Standard for Business Combinations, Clause 44-5 (4) of the Accounting Standard for Consolidated Financial 
Statements and Clause 57-4 (4) of the Accounting Standard for Business Divestures stipulate transitional treatment, these 
standards will be applied going forward from the beginning of the first three months of the year ending March 31, 2016. 

 The impacts of these changes on profits and losses for the first six months of the fiscal year ending March 31, 2016, 
and capital surplus as of September 30, 2015, are slight.  
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3. Quarterly Consolidated Financial Statements 
(1) Quarterly Consolidated Balance Sheets 

 (Millions of yen) 

 End of FY3/15 
(March 31, 2015) 

End of 1H FY3/16 
(September 30, 2015) 

Assets   

Current assets   

Cash in hand and in banks 14,036 22,411 
Notes, accounts receivable–trade 21,417 20,735 
Electronically recorded monetary claims 5,044 5,002 
Merchandise and finished goods 9,342 9,119 
Work in process 4,296 4,721 
Raw materials and supplies 7,245 7,048 
Other 2,530 2,536 
Less: Allowance for doubtful accounts (29) (32) 
Total current assets 63,884 71,543 

Fixed assets   
Property, plant and equipment   

Buildings and structures, net 11,180 11,092 
Land 10,944 10,926 
Other, net 14,492 15,206 
Total property, plant and equipment 36,617 37,225 

Intangible assets   
Goodwill 1,459 1,415 
Other 2,235 2,337 
Total intangible assets 3,695 3,752 

Investments and other assets 11,593 11,436 
Total fixed assets 51,905 52,414 

Total assets 115,790 123,957 
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 (Millions of yen) 

 End of FY3/15 
(March 31, 2015) 

End of 1H FY3/16 
(September 30, 2015) 

Liabilities   
Current liabilities   

Accounts payable–trade 6,606 6,006 
Current portion of corporate bonds 6,630 6,630 
Short-term borrowings 1,658 2,446 
Current portion of long-term debt 2,942 2,796 
Income taxes payable 1,711 1,141 
Accrued bonuses to employees 1,772 1,664 
Accrued bonuses to directors and corporate auditors 159 97 
Other 4,260 3,421 
Total current liabilities 25,740 24,205 

Long-term liabilities   
Corporate bonds 1,680 11,565 
Long-term debt 8,515 7,223 
Retirement benefit reserve related liabilities 295 244 
Accrued retirement benefits to directors, corporate 
auditors and operating officers 309 275 
Asset retirement obligations 463 425 
Other 3,291 3,201 
Total long-term liabilities 14,556 22,935 

Total liabilities 40,296 47,140 
Net assets   

Shareholders’ equity   
Common stock 21,207 21,207 
Capital surplus 9,430 9,454 
Retained earnings 41,618 43,253 
Treasury stock (4,407) (4,408) 
Total shareholders’ equity 67,849 69,506 

Accumulated other comprehensive income   
Net unrealized gains on other securities 3,321 3,131 
Translation adjustments 2,811 2,885 
Retirement reserve related 306 274 
Total accumulated other comprehensive income 6,439 6,291 

Non-controlling interests 1,204 1,018 
Total net assets 75,493 76,817 

Total liabilities and net assets 115,790 123,957 
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(2) Quarterly Consolidated Statement of Income, Consolidated Comprehensive Statement of Income 
(Quarterly Consolidated Statement of Income, First Half of Fiscal Year March 2016) 

 (Millions of yen) 

 
1H of FY3/15 

(April 1, 2014– 
September 30, 2014) 

1H of FY3/16 
(April 1, 2015– 

September 30, 2015) 

Net sales 57,530 60,036 
Cost of sales 43,580 45,157 
Gross profit 13,950 14,878 
Selling, general and administrative expenses 10,360 11,271 
Operating income 3,590 3,606 
Non-operating income   

Interest income 12 14 
Dividend income 88 107 
Exchange gains 152 - 
Other 173 193 
Total non-operating income 427 315 

Non-operating expenses   
Interest expenses 121 102 
Sales discount 156 189 
Exchange losses - 20 
Other 98 165 
Total non-operating expenses 376 477 

Ordinary income 3,640 3,444 
Extraordinary income   

Gains on sales of property, plant and equipment 3 75 
Gain on transfer of business - 170 
Other 0 2 
Total extraordinary income 4 249 

Extraordinary loss   
Losses on sales or disposal of property, plant and 
equipment 33 46 
Other 7 8 
Total extraordinary loss 41 55 

Income before income taxes and minority interests 3,603 3,638 
Income taxes 1,111 1,217 
Net income 2,492 2,420 
Net income attributable to non-controlling interests 33 32 
Net income attributable to owners of the parent 2,458 2,388 
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(Quarterly Consolidated Comprehensive Statement of Income, First Half of Fiscal Year March 2016) 
  (Millions of yen) 

 
1H of FY3/15 

(April 1, 2014– 
September 30, 2014) 

1H of FY3/16 
(April 1, 2015– 

September 30, 2015) 

Net income 2,492 2,420 
Other comprehensive income     

Valuation difference on marketable securities 425 (189) 
Foreign exchange adjustment provisional account (953) 74 
Remeasurements of defined benefit plans (19) (32) 
Total other comprehensive income (547) (147) 

Comprehensive income 1,944 2,273 
(Details)   

Comprehensive income attributable to owners of the parent 1,927 2,240 
Comprehensive income attributable to non-controlling 

interests 17 32 
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(3) Quarterly Consolidated Statements of Cash Flows 
(Millions of yen) 

 

1H of FY3/15 
(April 1, 2014– 

September 30, 2014) 

1H of FY3/16 
(April 1, 2015– 

September 30, 2015) 

Cash flows from operating activities   
Income before income taxes and minority interests 3,603 3,638 
Depreciation 1,710 1,883 
Increase (decrease) in accrued bonuses to employees (202) (109) 
Increase (decrease) in retirement benefit reserve related liabilities (32) (56) 
Interest and dividend income (100) (122) 
Interest expenses 121 102 
Loss (gain) on transfer of business - (170) 
(Increase) decrease in notes and accounts receivable 2,364 785 
(Increase) decrease in inventories (448) 166 
(Increase) decrease in other current assets (73) (62) 
Increase (decrease) in accounts payable (318) (772) 
Increase (decrease) in other current liabilities 153 (469) 
Other, net 45 (28) 
Subtotal 6,823 4,784 
Interest and dividend income received 98 122 
Interest expense paid (121) (98) 
Income taxes paid (1,522) (1,862) 
Net cash provided by operating activities 5,277 2,945 

Cash flows from investing activities   
Payments for purchase of property, plant and equipment (1,580) (2,278) 
Proceeds from sales of property, plant and equipment 25 211 
Payments for purchase of intangible fixed assets (358) (289) 
Payments for purchase of investments in securities (14) (9) 
Net decrease (increase) in time deposits (49) 372 
Purchase of shares of subsidiaries resulting in change in scope of 

consolidation - (262) 
Proceeds from transfer of business - 170 
Other, net 283 (32) 
Net cash used in investing activities (1,693) (2,118) 

Cash flows from financing activities   
Increase (decrease) in short-term borrowings, net 687 762 
Proceeds from long-term debt 2,480 - 
Repayment of long-term debt (1,700) (1,733) 
Proceeds from issuance of bonds - 9,940 
Payments for redemption of bonds (594) (315) 
Cash dividends paid (546) (757) 
Other (55) (193) 
Net cash used in financing activities 270 7,704 

Effect of exchange rate changes on cash and cash equivalents (274) 100 
Net increase (decrease) in cash and cash equivalents 3,579 8,632 
Cash and cash equivalents at the beginning of the year 7,923 12,575 
Cash and cash equivalents at the end of the period 11,503 21,208 
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(4) Notes to the Quarterly Consolidated Financial Statements  
(Notes Regarding Going Concern Assumptions)  
None 

 
(Notes Regarding Significant Changes in Shareholders’ Equity)  
None 

 
(Segment Information, etc.)  
  [Segment Information] 

I  First Half of Fiscal Year March 2015 (April 1, 2014–September 30, 2014) 
1. Sales and earnings or losses in reportable segments 

(Millions of yen) 
 Valve 

Manufacturing 
Business 

Brass Bar 
Manufacturing 

Business 
Other 

(Note 1) 
Adjustments  

(Note 2) 
Consolidated 

Accounts 
(Note 3) 

Net sales 

Sales—external customers 
 
Intersegment sales/transfers 

 
 

42,776 
 

117 
 

 
 

10,273 
 

1,455 
 

 
 

4,480 
 

18 
 

 
 

    — 
 

(1,591) 
 

 
 

57,530 
 

  — 

Total 
 

42,893 
 

11,728 
 

4,499 
 

(1,591) 
 

57,530 
 Operating income 

 
4,647 129 287 (1,474) 3,590 

Notes: 1. The “other” category is a business segment that is not included in the reporting segments. This category 
includes the fitness club business, the hotel and restaurant business, and other activities. 

2. The segment income adjustment totaling ¥1,474 million contains ¥5 million in eliminations for intersegment 
transactions and ¥1,479 million that is accounted for as companywide expenses and is not allocated to 
individual business segments. Companywide expenses mainly include expenses for head office general affairs 
and personnel, accounting, corporate planning and other departments, and also include expenses for 
management of the head office building in the Makuhari District, Chiba City. 

3. Segment earnings are adjusted to match operating income in the quarterly consolidated statements of income. 
 

2. Fixed asset impairment losses, goodwill amortization, and other items for reportable segments 
Not applicable in the first half of this fiscal year.  

 
I I  First Half of Fiscal Year March 2016 (April 1, 2015–September 30, 2015) 

1. Sales and earnings or losses in reportable segments 
(Millions of yen) 

 Valve 
Manufacturing 

Business 

Brass Bar 
Manufacturing 

Business 
Other 

(Note 1) 
Adjustments 

(Note 2) 
Consolidated 

Accounts 
(Note 3) 

Net sales 
Sales—external customers 
 
Intersegment sales/transfers 

 
 

47,398 
 

 106 
 

 
 

10,882 
 

1,008 
 

 
 

1,755 
 

12 
 

 
 

 — 
 

(1,128) 
 

 
 

60,036 
 

— 

Total 
 

47,505 
 

11,891 
 

1,767 
 

(1,128) 
 

60,036 
 Operating income (loss) 

 
5,083 (29) 139 (1,586) 3,606 

Notes: 1. The “other” category is a business segment that is not included in the reporting segments. This category 
includes hotel and restaurant business, and other activities, among others. The fitness club business was 
transferred on October 1, 2014.  

2. The segment income adjustment totaling ¥1,586 million contains ¥4 million in eliminations for intersegment 
transactions and ¥1,591 million that is accounted for as companywide expenses and is not allocated to 
individual business segments. Companywide expenses mainly include expenses for head office general affairs 
and personnel, accounting, corporate planning and other departments, and also include expenses for 
management of the head office building in the Makuhari District, Chiba City. 

3. Segment earnings are adjusted to match operating income in the quarterly consolidated statements of income. 
 

2. Fixed asset impairment losses, goodwill amortization, and other items for reportable segments 
Not applicable in the first half of the current fiscal year.  


