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 (Figures of less than one million yen are rounded down to the nearest decimal) 
1. Consolidated Financial Results (Apr. 1 – Sept. 30, 2018) 
 (1) Consolidated Operating Results            (% figures represent year-over-year change) 

 
Net Sales Operating Income Ordinary Income 

Net Income attributable to 
owners of the parent 

1H FY March 2019 
1H FY March 2018 

Million yen

67,781
59,592

％

13.7
8.5

Million yen

5,813
4,314

％

34.7
0.5

Million yen

5,788
4,057

％

42.7
(0.7)

Million yen

3,926
2,641

％

48.6
(1.0)

(Note) Total Comprehensive Income:  ¥2,353 million in 1H FY March 2019 ( -23.4%), ¥3,071 million in 1H FY March 2018 (-%) 

 

 Net Income per Share 
Net Income per Share 

(Diluted) 

1H FY March 2019 
1H FY March 2018 

Yen

40.49
26.38

Yen

―
―

 
 (2) Consolidated Financial Position 

 Total Assets Net Assets Equity Ratio Net Assets per Share 

As of September 30, 2018 
As of March 31, 2018 

Million Yen

132,756
133,545

Million Yen

76,770
77,391

％

57.0
57.1

Yen

               793.25
782.98

(Reference) Equity:   As of September 30, 2018 : ¥75,630 million 
As of March 31, 2018 : ¥76,217 million 

 
2. Dividends 

 Annual Dividend 
1Q 2Q 3Q 4Q Total 

FY March 2018 
FY March 2019 

Yen

―
―

Yen

7.00
8.00

Yen 

― 

Yen

10.00

Yen

17.00

  
FY March 2019(Planned)  ― 11.00 19.00

(Note) Revisions to dividend forecasts recently announced:  None 
 
3. Consolidated Financial Forecasts for the Fiscal Year Ending March 2019 (Apr. 1, 2018 - Mar. 31, 2019) 

      (% figures represent year-over-year change) 

 Net Sales Operating Income Ordinary Income Net Income attributable to 
owners of the parent 

Net Income 
per Share 

FY March 2019 
Million Yen

132,000
％

6.0

Million Yen

11,200
％

10.7

Million Yen

10,900
％

12.0

Million Yen

7,100 
％

8.9

Yen

73.84

(Note) Revisions to consolidated financial forecasts recently announced:  None 
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※ Annotation 
(1) Changes in significant subsidiaries (Changes in subsidiaries affecting the scope of consolidation): None 

Newly consolidated:  None 
Removed from consolidation:  None 

 
(2) Application of special accounting procedures in the preparation of our quarterly consolidated financial statements:   Yes 
 
(3) Changes in accounting methods, procedures and presentations concerning preparation of consolidated financial statements 

1. Changes accompanying revisions in accounting standards:  None 
2. Other changes:  Yes 
3. Changes in accounting estimates:  Yes 
4. Redisplay of revisions:  None  

 
(4) Shares issued (Common stock) 

1. Shares issued as of term end (including treasury stock): 
2. Treasury stock as of term end: 
3. Average during the term: 
 

※ The shares held within the BIP trust accounts are included in term-end treasury stocks.  

(1H FY March 2019 : 329,985 shares,  FY March 2018 : 329,985 shares)                            

Furthermore, the shares held within the BIP trust accounts are included in treasury stocks that are deducted in the calculation of 
the average number of shares for the period.  

(1H FY March 2019 : 329,985 shares, 1H FY March 2018 : 343,233 shares) 

 
※This document is not subject to audit procedures. 
 
※ Explanations regarding the appropriate uses of our earnings projections and other information: 
The future prospects of the business results, etc., described in this document are based on currently available information and certain 
premises that are judged to be rational at the time of writing, and are not intended as a guarantee that the Company will achieve these 
targets. Actual performance and other results may differ significantly due to various factors. 
 
※KITZ Corporation has implemented the “Partial Amendments to Accounting Standard for Tax Effect Accounting” (ASBJ Statement 
No.28, February 16, 2018) and relevant Guidance effective from the beginning of the first quarter under review. Accordingly, deferred 
tax assets were presented under “Investments and other assets” and deferred tax liabilities were presented under “Non-current 
liabilities”.  
As a result, the amount of total asset and liabilities as of March 31, 2018 decreased 642 million yen and equity ratio increased 0.3% 
respectively. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1H FY March 2019 100,396,511 sharesFY March 2018 100,396,511 shares
1H FY March 2019 5,054,728 sharesFY March 2018 3,053,936 shares
1H FY March 2019 96,964,388 shares1H FY March 2018 100,137,711shares
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1. Overview of Quarterly Consolidated Financial Performance 
(1) Explanation of Results of Operations  
 During the first six months of the current fiscal year, the Japanese economy continued its recovery trend 
against a backdrop of a moderate increase in capital investment, an improvement in employment environment 
and other factors, amid a steady increase in corporate earnings. Overseas economies still face uncertainties in 
outlook; the US economy enjoyed continuing recovery backed by improved consumer spending based on the 
favorable employment situation while uncertainties are increasing with rising concerns over trade frictions due 
to protectionism by some countries and such. 
 Under such situations, during the first six months of the current fiscal year, sales in the valve manufacturing 
business increased with contributions from the sales growth of products for semiconductor manufacturing 
equipment, as well as for domestic building facilities, and the fact that sales overseas bottomed out owing to 
higher crude oil prices. Sales in the brass bar manufacturing business have also increased backed by rising 
sales prices incurred by increased material prices. As a result, the Company recorded sales of 67,781 million 
yen, which was up 13.7% from the same period of the previous consolidated fiscal year.  

Operating income increased 34.7% year-on-year to 5,813 million yen mainly due to growth in the sales of 
products for semiconductor manufacturing equipment and the effect of revisions of domestic selling prices in 
the valve manufacturing business. Ordinary income increased by 42.7% to 5,788 million yen and net income 
attributable to owners of the parent increased by 48.6% to 3,926 million yen. 
 In April 2018, the Company acquired 100% of the stock of Cephas Pipelines Corp, a Korean valve 
manufacturer with particular strengths in industrial butterfly valves and included the company in the scope of 
consolidation from the current consolidated fiscal year.  
 
Results by business segment were as follows. 
 

1) Valve manufacturing business 
 In the domestic market, external sales in the valve manufacturing business increased, which was backed 
by strong sales for semiconductor manufacturing equipment, as well as solid sales for building facilities, 
particularly in the Tokyo metropolitan area. In the overseas market, the segment recorded solid sales for 
semiconductor manufacturing equipment in Asia following the previous year. It also recorded a sales 
increase for the Americas and the Middle East where we delivered products for a large-scale project. As a 
result, the segment generated sales of 53,844 million yen, which was up 14.7% year-on-year, and achieved 
operating income of 7,306 million yen, up 30.3% due to a sales growth for semi-conductor manufacturing 
equipment, production cost reductions, and revision of domestic selling prices, reflecting sharp increases in 
costs of parts, auxiliary materials and distribution. 
 
2) Brass bar manufacturing business 
 The brass bar manufacturing business recorded external sales of 12,237 million yen, up 10.8% 
year-on-year since material prices, and the major contributing factor for the selling prices that have risen 
sharply. Operating income came to 191 million yen, down 44.1% year-on-year and impacted by fluctuations 
in material costs in the second quarter. 
 
3) Others 
 Other external sales amounted to 1,698 million yen, up 6.6% year-on-year, mainly due to an increase in 
group bookings in our hotel business during the first six month of the current fiscal year. Operating income 
was 120 million yen, up 114.5% year-on-year as a result of the increased sales and our efforts to save costs. 
 

(2) Explanation of Financial Position 
 Total assets at the end of the second quarter were 132,756 million yen, down 788 million yen from the end 
of the previous consolidated fiscal year. This was due to a decrease in cash and deposits as a result of the 
acquisition of treasury stock despite increases in inventories, property, plant and equipment and goodwill 
attributable to a newly consolidated company by acquisition, as well as an increase in intangible assets 
generated by capital investment in the core system. Total liabilities came to 55,986 million yen, down 167 
million yen, mainly due to a decrease in income taxes payable despite an increase in interest-bearing liabilities. 



KITZ Corporation (6498) Financial Results for the First Half FY Ended March 31, 2019 
 

－ 4 － 

 Net assets were 76,770 million yen, down 621 million yen from the end of the previous consolidated fiscal 
year. This was due mainly to the payment of cash dividends, acquisition of treasury stock, and a decrease in 
foreign currency translation adjustment despite an increase in net income attributable to owners of the parent 
company of 1,285 million yen year-on-year to 3,926 million yen. 
 

 (Cash Flows) 
 As of September 30, 2018, cash and cash equivalents amounted to 14,613 million yen, down 7,406 million 
yen from the end of the previous consolidated fiscal year. The following shows cash flows and their factors for 
the first six months of the current fiscal year. 
 
1) Cash flows from operating activities 
 Net cash provided by operating activities was 4,067 million yen (an increase of 1,368 million yen in the 
same period of the previous fiscal year) with net income before income taxes of 5,714 million yen and 
depreciation of 2,216 million yen despite income taxes paid of 2,600 million yen and an increase of 2,122 
million yen in inventories. 
 
2) Cash flows from investing activities 
 Net cash used in investing activities was 4,757 million yen (a decrease of 3,682 million yen in the same 
period of the previous fiscal year) as a result of purchase of property, plant and equipment of 3,196 million yen 
and purchase of intangible assets of 1,652 million yen, mainly in the valve manufacturing business, in addition 
to purchase of subsidiary shares of 2,985 million yen resulting in change in scope of consolidation by acquiring 
a Korean company despite an increase of 2,353 million yen from proceeds from withdrawal of time deposits. 
 
3) Cash flows from financing activities 
 Net cash used in financing activities was 6,541 million yen (a decrease of 442 million yen in the same period 
of the previous fiscal year) as a result of a decrease of 3,398 million yen in interest-bearing liabilities, cash 
dividends paid of 976 million yen, acquisition of treasury stock of 1,950 million yen, and other factors. 

 
(Note) The Company has entered into a commitment line contract totaling 4,000 million yen with its bank, 

preparing for demands for short-term working capital. There were no loans outstanding under this 
commitment line contract as of September 30, 2018. 

 
(3) Explanation of the Future Outlook, including Consolidated Performance Forecasts 
 There are no changes to the full year consolidated forecast released on May 8, 2018.
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2. Consolidated Financial Statements and Notes 
(1) Consolidated Balance Sheets 

  (Millions of yen)

 
FY 2017 

(As of March 31, 2018) 
Second Quarter of FY 2018 

(As of September 30) 

Assets   
Current assets   

Cash and deposits 23,429 15,643 
Notes and accounts receivable-trade 20,040 19,040 

Electronically recorded monetary claims 9,264 10,265 
Merchandise and finished goods 8,845 9,912 

Work in process 5,651 6,058 
Raw materials and supplies 7,657 8,230 
Other 2,597 2,594 
Less: Allowance for doubtful accounts (88) (127) 
Total current assets 77,400 71,618 

Fixed assets   
Property, plant and equipment   
Buildings and structures (Net) 9,035 9,374 
Land 9,885 10,334 
Other (Net) 17,878 19,002 
Total property, plant and equipment 36,799 38,710 

Intangible assets   
Goodwill 1,481 3,565 
Other 7,469 8,466 
Total intangible assets 8,951 12,032 

Investments and other assets 10,394 10,395 
Total fixed assets 56,145 61,138 

Total assets 133,545 132,756 
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  (Millions of yen)

 
FY 2017 

(As of March 31, 2018) 
Second Quarter of FY2018 
(As of September 30, 2018) 

Liabilities   
Current liabilities   

Accounts payable–trade 7,098 7,134 
Current portion of corporate bonds 844 679 
Short-term loans payable 1,347 2,955 
Current portion of long-term loans payable 3,888 3,455 
Income taxes payable 2,615 1,723 
Provision for bonuses 2,318 2,301 
Provision for directors' bonuses 180 99 
Other 5,785 6,099 
Total current liabilities 24,078 24,448 

Non-current liabilities   
Bonds payable 22,678 22,391 
Long-term loans payable 5,543 5,189 
Provision for directors' retirement benefits 377 453 
Provision for directors' stock benefits 79 102 
Retirement benefit liability 444 572 
Asset retirement obligations 402 404 
Other 2,549 2,424 
Total non-current liabilities 32,075 31,538 

Total liabilities 56,154 55,986 
Net assets   

Shareholders’ equity   
Capital stock 21,207 21,207 
Capital surplus 5,674 5,674 
Retained earnings 47,679 50,629 
Treasury shares (2,004) (3,954) 

Total shareholders’ equity 72,556 73,556 
Accumulated other comprehensive income   

Valuation difference on available-for-sale 
securities 

2,279 2,282 

Foreign currency translation adjustment 1,291 (268) 
Remeasurement of retirement benefit plans 89 59 
Total accumulated other comprehensive 
income 

3,660 2,073 

Non-controlling interests 1,173 1,139 
Total net assets 77,391 76,770 

Total liabilities and net assets 133,545 132,756 
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(2) Consolidated Statements of Income and Comprehensive Income 
(Consolidated Statements of Income) 

(Consolidated Cumulative Second Quarter) 
  (Millions of yen)

 
First half of FY 2017 
(From April 1, 2017  

to September 30, 2017) 

First half of FY 2018 
 (From April 1, 2018  

to September 30, 2018) 
Net sales 59,592 67,781 
Cost of sales 43,516 48,954 
Gross profit 16,075 18,827 
Selling, general and administrative expenses 11,760 13,013 
Operating income 4,314 5,813 
Non-operating income   

Interest income 47 35 
Dividend income 88 85 
Foreign exchange gains － 41 
Other 158 199 
Total non-operating income 294 362 

Non-operating expenses   
Interest expenses 111 129 
Sales discounts 185 201 
Foreign exchange losses 134 － 
Other 120 56 
Total non-operating expenses 552 387 

Ordinary income 4,057 5,788 
Extraordinary income   

Gain on sales of property, plant and equipment 2 3 
Gain on sales of investment securities 291 － 
Other 0 0 
Total extraordinary income 295 3 

Extraordinary losses   
Loss on sales and retirement of property, plant 
and equipment 

33 51 

Impairment loss 37 25 
Loss on valuation of membership 24 － 
Other 1 1 
Total extraordinary losses 97 77 

Net income before income taxes 4,254 5,714 
Income taxes 1,573 1,746 
Net income 2,681 3,968 
Net income attributable to non-controlling 
interests 

39 41 

Net income attributable to owners of parent 2,641 3,926 
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(Consolidated Statements of Income and Comprehensive Income) 
(Consolidated Cumulative Second Quarter) 

  (Millions of yen)

 
First half of FY 2017 
(From April 1, 2017  

to September 30, 2017) 

First half of FY 2018 
 (From April 1, 2018  

to September 30, 2018) 
Net income 2,681 3,968 
Other comprehensive income   

Valuation difference on available-for-sale 
securities 

589 2 

Foreign currency translation adjustments (154) (1,588) 
Remeasurement of retirement benefit plans (44) (29) 
Total other comprehensive income 389 (1,615) 

Comprehensive income 3,071 2,353 
 (Breakdown)   

Comprehensive income attributable to owners 
of parent 

3,021 2,339 

Comprehensive income attributable to 
non-controlling interests 

49 13 
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(3) Consolidated Statements of Cash Flows 
  (Millions of yen)

 
First half of FY 2017 
(From April 1, 2017  

to September 30, 2017) 

First half of FY 2018 
 (From April 1, 2018  

to September 30, 2018) 
Cash flows from operating activities:   

Net income before income taxes 4,254 5,714 
Depreciation and amortization 2,042 2,216 
Loss (gain) on sales of investment securities (291) － 
Increase (decrease) in provision for bonuses 0 (6) 
Increase (decrease) in net retirement benefit 
liability 

(78) (55) 

Interest and dividend income (136) (121) 
Interest expenses 111 129 
Decrease (increase) in notes and accounts 
receivable – trade 

(2,040) 64 

Decrease (increase) in inventories (1,279) (2,122) 
Decrease (increase) in other current assets (106) (105) 
Increase (decrease) in notes and accounts 
payable – trade 

178 196 

Increase (decrease) in other current liabilities (124) 442 
Other 295 327 
Subtotal 2,825 6,678 
Interest and dividend income received 135 121 
Interest expenses paid (124) (132) 
Income taxes paid (1,478) (2,600) 
Income taxes refund 10 － 
Net cash provided by operating activities 1,368 4,067 

Cash flows from investing activities:   
Purchase of property, plant and equipment (2,525) (3,196) 
Proceeds from sales of property, plant and 
equipment 

6 16 

Purchase of intangible assets (1,612) (1,652) 
Purchase of investment securities (10) (11) 
Proceeds from sales of investment securities 429 88 
Net decrease (increase) in time deposits 14 2,353 
Purchase of shares of subsidiaries resulting in 
change in scope of consolidation 

－ (2,985) 

Other 16 629 
Net cash used in investing activities: (3,682) (4,757) 

Cash flows from financing activities:   
Net increase (decrease) in short-term loans 
payable 

(331) (1,119) 

Proceeds from long-term loans payable 2,457 11 
Repayments of long-term loans payable (1,267) (1,837) 
Redemption of bonds (452) (452) 
Cash dividends paid (712) (976) 
Purchase of treasury stock (1,036) (1,950) 
Decrease (increase) in money trust to acquire 
treasury stock 

1,037 － 

Other (136) (216) 
Net cash used in financing activities (442) (6,541) 

Effect of exchange rate change on cash and cash 
equivalents 

(66) (175) 

Net increase (decrease) in cash and cash 
equivalents 

(2,822) (7,406) 

Cash and cash equivalents at beginning of period 16,799 22,019 
Cash and cash equivalents at end of period 13,976 14,613 
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(4) Notes to consolidated financial statements 
(Notes to going concern assumptions) 
  Not applicable 

 
 (Notes to material changes in shareholders’ equity) 
 The Company acquired treasury shares upon resolution at the board of directors’ meeting on July 30, 2018. 
This transaction resulted in an increase of 1,950 million yen in treasury shares for the first half of the current 
fiscal year and the balance of 3,954 million yen as of September 30, 2018. 
 The acquisition of treasury stock based on such resolution was completed on September 12, 2018. 

 
 (Application of special accounting treatments for preparing quarterly consolidated financial statements) 
 When calculating tax expense, the Company reasonably estimates the effective tax rate after applying 
tax-effect accounting for profit (loss) before income taxes in the fiscal year, including the second quarter 
ended September 30, 2018.   

However, the Company uses legally stipulated effective tax rates to calculate tax expenses if using 
estimated tax rates gives a noticeably irrational result. 

 
 (Changes in accounting policies that are difficult to distinguish from changes in accounting estimate) 

 (Change in depreciation method of property, plant and equipment) 
 Consolidated subsidiaries engaged in the brass bar manufacturing business of the Group previously used 
principally the declining-balance method for depreciation of property, plant and equipment (excluding lease 
assets) while adopting the straight-line method for buildings (except building facilities) acquired on or after 
April 1, 1998 and building facilities acquired on or after April 1, 2016, but the depreciation method was 
changed to the straight-line method from the first quarter of the current fiscal year.  
 The Company, upon its investment decision to renew the current direct extrusion machines to the 
state-of-the-art indirect extrusion machines, examined the usage status of its property, plant and 
equipment, and anticipates more stable operations of the production facilities throughout the 
factory including existing facilities. Therefore, the Company determined that adopting the use of the 
straight-line method of depreciation to allocate depreciation expense evenly over the useful lives of such 
manufacturing equipment would more appropriately reflect actual usage conditions. 
 As a result, cumulative consolidated operating income, ordinary income and income before income taxes 
for the second quarter of the current fiscal year increased by 46 million yen respectively compared with 
those based on the existing method. 
 

 (Additional Information) 
 (Application of Partial Amendment to “Implementation Guidance on Tax Effect Accounting”) 
 The Company adopted the Partial Amendment to “Implementation Guidance on Tax Effect Accounting” 
(ASBJ Statement No.28, February 16, 2018) and other accounting standards from the first quarter of the 
current fiscal year. Accordingly, deferred tax assets are now presented as a component of investment and 
other assets, while deferred tax liabilities are presented as a component of non-current liabilities. 
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(Segment Information, etc.) 
Segment Information 

I First half of FY2017 (April 1, 2017 to September 30, 2017) 
1. Information regarding net sales and income or loss by reporting segment 

(Millions of yen)

 

Valve 
manufacturing 

business 
 

Brass bar 
manufacturing 

business 
 

Other  
(Note 1) 

Adjustments  
(Note 2) 

Amount in 
consolidated 

income 
statement 
 (Note 3) 

Net sales      

Sales—outside customers 46,951 11,046 1,594 － 59,592 

Sales and 
transfer—intersegment 

100 1,260 13 (1,373) － 

Total 47,051 12,306 1,607 (1,373) 59,592 

Segment income or loss 5,606 342 56 (1,690) 4,314 

(Notes)1. The “other” category is a business segment that is not included in the reporting segments. This 
category mainly comprises the hotel and restaurant businesses. 

2.  Adjustments to segment income of -1,690 million yen include elimination in inter-segment 
transactions of 3 million yen and expenses of the entire company unallocated to reportable segments 
of -1,693 million yen. Corporate expenses are mainly expenses for head office general affairs, 
personnel, accounting, corporate planning and other departments and also include maintenance costs 
for the head office building located in the Makuhari area of Chiba City. 

3. The segment income has been adjusted to the operating income stated in the consolidated income 
statement. 

2. Information on impairment losses of non-current assets, goodwill, and other information by reportable 
segment 

There were no significant items for the consolidated second quarter. 
 

II First half of FY2018 (April 1, 2018 to September 30, 2018) 
1. Information regarding sales and income or loss by reporting segment 

(Millions of yen)

 

Valve 
manufacturing 

business 
 

Brass bar 
manufacturing 

business 
 

Other  
(Note 1) 

Adjustments  
(Note 2) 

Amount in 
consolidated 

income 
statement 
 (Note 3) 

Net sales      

Sales—outside customers 53,844 12,237 1,698 － 67,781 

Sales and 
transfer—intersegment 

115 1,235 14 (1,364) － 

Total 53,959 13,473 1,713 (1,364) 67,781 

Segment income or loss 7,306 191 120 (1,804) 5,813 

(Notes)1. The “other” category is a business segment that is not included in the reporting segments. This 
category mainly comprises the hotel and restaurant businesses. 

2. Adjustments to segment income of -1,804 million yen include elimination in inter-segment 
transactions of 4 million yen and expenses of the entire company unallocated to reportable segments 
of -1,809 million yen. Corporate expenses are mainly expenses for head office general affairs, 
personnel, accounting, corporate planning, and other departments and  include maintenance costs 
for the head office building located in the Makuhari area of Chiba City. 

3. The segment income has been adjusted to the operating income stated in the consolidated income 
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statement. 

2. Information on impairment losses of non-current assets, goodwill, and other information by reportable 
segment 

There were no significant items for the current consolidated second quarter. 
 
 

3.  Notes relating to changes in reportable segments 
 (Change in depreciation method of property, plant and equipment) 
As described in “Changes in accounting policies which are difficult to distinguish from changes in 
accounting estimate”, consolidated subsidiaries engaged in the brass bar manufacturing business of the 
Group previously used principally the declining-balance method for depreciation of property, plant and 
equipment (excluding lease assets) while adopting the straight-line method for buildings (except building 
facilities) acquired on or after April 1, 1998 and building facilities acquired on or after April 1, 2016, but the 
depreciation method was changed to the straight-line method from the first quarter of the current fiscal year.  
As a result, segment income in brass bar manufacturing business for the second quarter of the current fiscal 
year increased by 46 million yen respectively compared with those based on the existing method. 

 


